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ORIGIN EA-10 

INFO OCT-01 10-10 ISO-OO /021 R 

DRAFTED BY EA/ANP:HHLANGE:MHS 
APPROVED BY EA/ANP:LJMOSER 
IO/EX:SCUMMINS 

037224 

R 03202 1ZJUN 75 
FM SECSTATE WASHDC 
TO SOUTHPACOM 

UNCLAS STATE 129192 

E.O. 11652: N/A 

TAGS: AORG, SPC 

SUBJECT: EFFECT OF CURRENCY VARIATIONS ON EMOLUMENTS OF 
EXPATRIATE STAFF 

REF: STF 8/8/1/4 NO: 2 

1. US GOVERNMENT DOES NOT RPT NOT APPROVE SECRETARIAT 
RECOMMENDATION TO INCREASE BASIC EMOLUMENTS OF EXPATRIATE 
STAFF BY 7.2 PERCENT. 

2. WHILE ANALYSIS IN REFERENCED LETTER MAY BE SOUND IN 
MOST RESPECTS, RECOMMENDED INCREASE DEPENDS ON CHOICE OF 
BASE PERIOD. YOU HAVE SELECTED BASE PERIOD (MID-1974) 

WHEN VALUATION OF AUSTRALIAN DOLLAR WAS AT HISTORIC HIGH. 
BELIEVE IT WOULD BE MORE APPROPRIATE TO CHOOSE PERIOD PRIOR 
TO FREQUENT FLUCTUATIONS IN EXCHANGE RATES, SUCH AS 1972, 

AS STARTING POINT FROM WHICH TO CALCULATE EFFECT OF THOSE 
FLUCTUATIONS ON EXPATRIATE SALARIES. 

3. US GOVERNMENT PREPARED TO CONSIDER ALTERNATE PROPOSAL 
BASED ON APPROACH SIMILAR TO THAT SUGGESTED ABOVE. INGERSOLL 
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